
How does a Trust work?
A Trust is a way of managing assets such as money, 
investments, land or buildings. There are three main parties 
to a Trust, although each can be more than one person:

 l The Settlor – the person who sets up the Trust and puts 
property into it.

 l The Trustees – the people who manage the Trust.

 l The Beneficiaries – the people who may benefit from 
the property in the Trust.

Preparing a Trust allows you to give property to Trustees to 
look after for beneficiaries chosen by you. You can make the 
Trust very flexible so that the Trustees have a wide discretion 
about who they benefit, when and in what shares.

This can be very useful for taking assets out of your estate 
without immediately giving the intended beneficiary full control. 

Trusts are a useful way to maximise your assets and deal with your affairs in the most tax-
efficient manner. They are available in a variety of forms and can be created during your lifetime 
or by your Will.

How can we help?
At FDR Law our experienced Private Client Solicitors can 
help you through the whole Trust administration process.  
We can:

 l Advise about the practical and tax implications of setting 
up a Trust.

 l Advise about the different types of Trust, how they work 
and how they might benefit you.

 l Prepare a Trust Deed and arrange for you and your 
chosen Trustees to complete it.

 l Prepare any necessary documents to transfer assets 
from you to the Trustees.

 l Register your Trust with HMRC.

 l Advise Trustees about their powers and duties in relation 
to existing Trusts.

 l Arrange and minute Trustees’ meetings.

 l Make distributions to beneficiaries.

 l Prepare documents to change Trustees and advise 
about appointment and retirement of Trustees.

 l Advise on the procedure for ending Trusts.

 l Act as professional Trustees.

 l Advise on setting up charitable Trusts, register Trusts 
with the Charity Commission and prepare annual 
returns.
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If you need advice or assistance about setting up or administering a Trust,  
please contact us to make an appointment by phone, via email or visit our website.

What is a Trust?

There are different types of Trust which can have benefits in 
different circumstances. When you set up a Trust you will need 
to decide what type of Trust works best for your individual 
circumstances.

Some of the most common reasons for setting up Trusts 
include for tax planning, controlling and protecting family 
wealth, protecting young or vulnerable beneficiaries and 
setting up charitable foundations.

Although Trusts can be very beneficial, complex tax and 
other rules can apply and it is important to take specialist 
advice before setting up Trusts to make sure that they work as 
intended.


